
You and your husband apply for a loan. The
application is denied because of "insufficient
income." You think this means that your salary
was not counted. What do you do?

You are single and want to buy a home. The bank
turns you down for a mortgage loan, even though
you feel sure that you meet its standards. What do
you do? You may have a complaint under the
Equal Credit Opportunity Act.

What is the Equal Credit
Opportunity Act?

The Equal Credit Opportunity Act (ECOA) is the
federal law which, among other things, says that
everyone has the right to apply for credit without
fear of discrimination on the basis of sex, marital
status, race, color, religion, national origin, age,
reliance on income from public assistance, or
because you may have exercised rights under the
Consumer Protection laws.

Who is Subject to ECOA?

All banks, savings and loans, credit unions,
finance companies, department stores, credit card
issuers, car and appliance dealers, and others who
regularly participate in credit decisions must
comply with the ECOA.

What is Creditworthiness....

Creditors choose various criteria to rate you as a
credit risk. They may ask about your finances;
how much you earn, what kinds of savings and
investments you have, what your other sources of
income are. They may look for signs of reliability;
your occupation, how long you've been employed,
how long you've lived at the same address,
whether you own or rent your home.

They may also examine your credit record: how
much you owe, how often you've borrowed, and
how you've managed past debts.

The creditor wants to be assured of two things:
your ability to repay the debt and your willingness
to do so. The ECOA does not change this standard
of creditworthiness.

Applying for Credit..

A creditor may not discourage you from applying
for credit just because you are a woman, or single,
or married. When you fill out a credit application
you know that there are only certain questions a
creditor may ask about your sex or marital status.

You may not be asked your sex on a credit
application unless you are buying or refinancing a
home. Just because you are a woman, a creditor
may not turn you down.
 
You do not have to choose a courtesy title (Miss,
Ms., Mrs.) on a credit form.
 
A creditor may not request your marital status on
an application for an individual, unsecured
account where no community property is
involved.

Rating You as a Credit Risk..

To make sure that your application is treated
fairly, there are certain other things that a creditor
may not do in deciding whether you are
creditworthy.

 Specifically, a creditor may not:

u refuse to consider your income because you
are a married woman, even if your income is
from part-time employment;

u ask about your birth control practices or your
plans to have children. A creditor may not
assume that you will have children or that
your income will be interrupted to do so;

u refuse to consider reliable alimony, child
support, or separate maintenance payments.
However, you don't have to disclose such
income unless you want to in order to improve
your chances of getting credit.

u consider whether you have a telephone listing
in your own name, because this would
discriminate against married women;

u consider your sex as a factor in deciding
whether you are a good credit risk; and

u use your marital status to discriminate against
you.

 
A creditor may not refuse to grant you an
individual account just because of your sex or
marital status.

The law says that a woman has a right to her own
credit if she is creditworthy. If you are getting
married, remember that you can keep your own
credit accounts and credit record.

See our Brochure on Equal Credit Opportunity.

For More Information

 The Federal Trade Commission enforces the
federal credit law given in this brochure and
provides consumers with free information. For
brochures, write to: Public Reference, Federal
Trade Commission, Washington, D.C. 20580,
http://www.ftc.gov.
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The Indiana Department of Financial Institutions,
Division of Consumer Credit has many other credit
related brochures available, such as:

Answers to Credit Problems
Applying for Credit
At Home Shopping Rights
Bankruptcy Facts
Buried in Debt
Car Financing Scams
Charge Card Fraud
Choosing A Credit Card
Co-Signing
Credit and Divorce
Credit and Older Consumers
Deep in Debt?
Equal Credit Opportunity
Fair Credit Reporting
Fair Debt Collection
Gold Cards
Hang up on Fraud
High Rate Mortgages
Home Equity Credit Lines
How to Avoid Bankruptcy
Indiana Uniform Consumer Credit Code
Look Before you Lease
Mortgage Loans
Repossession
Reverse Mortgage Loans
Rule of 78s – What is it?
Scoring for Credit
Shopping for Credit
Using Credit Cards
Variable Rate Credit
What is a Budget?
What is the DFI?

Call our toll-free number or write to the address on the
cover for a copy of any of the brochures listed or for
further consumer credit information.  You can also
access information at our web site on the Internet:
http://www.dfi.state.in.us, then click on Consumer
Credit.
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